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SUBJECT: COUNTRY ELIGIBILITY FOR GENERALIZED PREFERENCE: 
EXPROPRIATION AND ARBITRATION PROVISION 

REF: A. STATE 23621; B. STATE 22760 

1. ON THE BASIS OF REVIEW OF EMBASSY FILES AND A CHECK WITH 
CONGENS RIO AND SAO PAULO, WE HAVE REACHED THE PRELIMINARY 
JUDGMENT THAT THERE ARE NO PENDING CASES WHICH MAY DISQUALIFY 
BRAZIL FROM GENERALIZED PREFERENCE STATUS UNDER SECTIONS 

502 (B) (4) AND (6) OF THE TRADE ACT. 

2. WE COULD FIND NO RECORD OF THE JACK ZIPER CASE REFERRED IN 
REFTEL A PARA 3. CONGEN RIO. ON THE OTHER HAND, REPORTS THAT 

A QUESTION MAY ARISE IN CONNECTION WITH A BANKRUPTCY CASE NOW 
BEFORE THE BRAZILIAN COURTS. THIS IS PANAIR DO BRASIL WHICH 
THE GOB DECREED AS BANKRUPT IN THE MID 1960S AGAINST THE 
PROTEST OF PRIVATE SHAREHOLDERS - INCLUDING PANAM - WHO CLAIMED 
THAT THE GOB MERELY SOUGHT TO FAVOR VARIG. THE RIO PANAM REP 
REPORTS, HOWEVER, THAT NEGOTIATIONS FOR OUT-OF-COURT 
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SETTLEMENT ARE WELL ADVANCED. 
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